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All of the information provided is for informational purposes and in no instance should the content of this 
presentation be construed as an express or implied promise, guarantee, or implication that you might profit from or 
that your potential loss may become limited in any manner whatsoever. Nor is the information provided to be 
construed as an offer to sell or a solicitation to purchase anything. Recommendations may result in a loss, therefore, 
no claim is implied or made that a loss will not result from following the information provided. The information 
provided by Noble DraKoln, on-line Internet sites, email or in a communicated report by other means is subject to 
change at any time without prior notice. And while the information is obtained from sources and methods believed 
to be reliable it is not guaranteed as to its accuracy or completeness and therefore those using this information are 
fully responsible for their own actions. Our analysis may reflect or discuss historical trends which may not repeat 
themselves. Investing / trading in equities, futures, options, stock indices, etc. involves an inherent and possible 
substantial risk. Price can and does move rapidly in a volatile manner from time to time and market conditions can 
present themselves where the liquidation of an existing position may not be possible at the time / price that 
execution is desired for your order. Therefore one should conduct their own research to investigate the 
appropriateness of the related risk before entering into such transactions. Futures trading is risky, only persons who 
can afford to lose their entire investments should consider this type of trading. Liverpoolgroup.com, Liverpool 
Derivatives Group Co., Enlightened Financial Press, its officers, directors, editors, employees, clients, and others 
may purchase or sell the commodity futures and / or other risk investment vehicles referred to at an on-line Internet 
site area or contained in other communications, information, or report. All information relating to past performance 
is to be considered hypothetical or simulated, and therefore does not necessarily represent actual trading results. 
Past performance results are not necessarily indicative of a future forecasting ability or profitable investing / trading 
result. 

Risk Disclosure



• What is futures leverage?

• Strategies to trading futures leverage

• Brief overview of Foreign Exchange leverage 

Topics covered in this seminar



Leverage is defined by the Webster’s dictionary as “the use of 
investment capital in a way that a relatively small amount 
of money enables the investor to manage a relatively large 
value”.     



Futures are Obligations 
not Ownership

Futures represent contracts. 
There is an infinite number 
of contracts available.

There is no true credit 
obligation, but there is a 
debt obligation.

Margin is simply earnest 
money to prove your 
creditworthiness, but it has 
no real relationship to 
contract value.

Stocks represent ownership. 
There is a finite quantity. 

Ownership is what creates 
interest/credit obligations.

Margin is an outright 
extension of credit.



               Futures Margin Life Cycle

•Initial Margin:Customer's funds put up as security for a guarantee of contract 
fulfillment at the time a futures market position is established 

•Maintenance Margin: Minimum amount of funds that can guarantee a futures 
market position

•Margin Call:A request from a brokerage firm to a customer to bring margin 
deposits up to initial levels.

•Forced Liquidation:The situation in which a customer's account is liquidated 
(open positions are offset) by the brokerage firm holding the account, usually after 
notification that the account is undercapitalized (margin calls).



Purchasing a home is the 
perfect example of good 
leverage.

You put up a down 
payment and benefit 
from any increases in 
value. 

While you wait you get full 
use of the property.

Car is a prime example of 
poor leverage.

The car is a wasting 
asset. 

You put a down payment 
so you get use of the 
car, but between 
maintenance and gas,  
there is no real value 
added to your 
investment. 

 Good leverage versus Bad leverage



• Using options as stops

• Covered calls and covered puts

• Spreads – calendar being the most popular

• Use futures as a true hedge

• 90-10 strategy for your retirement portfolio

Strategies to trading Futures Leverage



• Forex market is a cash market like stocks

• The leverage is extreme to encourage day trading

• No margin calls, ever. 

Forex leverage is different



Conclusion

• Discussed Futures Leverage

• Touched on a few strategies to reduce leverage 
anxiety.

• Briefly looked at Forex


